


DISCLAIMER

The �nformat�on prov�ded �n th�s gu�de �s general and does not  
const�tute f�nanc�al, tax or legal adv�ce. Wh�lst every effort has  
been taken to ensure the accuracy of th�s gu�de, the ed�tors  
and authors accept no respons�b�l�ty for any �naccurac�es or
om�ss�ons conta�ned here�n. F�nanc�al, tax or legal adv�ce 
should  always be sought before engag�ng �n any transact�on 
or tak�ng  any legal act�on based on the �nformat�on prov�ded. 
Should you  have any quer�es regard�ng the �ssues ra�sed 
and/or about other  f�nanc�al top�cs, please contact the 
authors of th�s gu�de.

All �nformat�on �n th�s gu�de �s up to date as of  01.03.2021.
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VAT Exempt�on: Value-Added Tax �s not 
payable for  mach�nery and equ�pment to be 
purchased.

Customs Duty Exempt�on: Customs 
duty �s not  payable for mach�nery and equ�pment to
be suppl�ed  from abroad.

Corporate Tax Reduct�on: Corporate tax 
�s pa�d w�th  reduct�on.

Soc�al Secur�ty Prem�um Support 
(Employer’s  Share): The employer’s share 
of the soc�al secur�ty  prem�um calculated for 
employment w�ll be covered  by the government.

Soc�al Secur�ty Prem�um Support 
(Employee’s  Share): The employee’s share 
of the soc�al secur�ty  prem�um calculated on the bas�s 
of the legal  m�n�mum wage for employment w�ll be 
covered by the  government.

Interest Rate Support: A certa�n port�on of 
the  �nterest to be pa�d for loans obta�ned w�ll be 
covered  by the government.

Land Allocat�on: Land �s allocated for 
�nvestment  based on the ava�lab�l�ty, �n accordance 
w�th the  pr�nc�ples and procedures set by the 
M�n�stry of  Env�ronment and Urban�zat�on.

Income Tax W�thhold�ng Support: 
The �ncome tax  determ�ned for employment w�ll be 
exempt.

VAT Refund: VAT refund �s prov�ded for bu�ld�ng 
and construct�on expend�tures.

Qual�f�ed Personnel Support: Gross 
wages of  qual�f�ed personnel to be employed for up to 
5 years  w�ll be covered (up to 20 t�mes the gross 
m�n�mum  wage)

Energy Support: Energy expend�tures w�ll be 
part�ally  rebated to the �nvestor.

Cap�tal Contr�but�on: Government can 
make cap�tal contr�but�on of up to 49% of the 
�nvestment amount.

Infrastructure Support: Investor’s 
�nfrastructural  needs such as electr�c�ty, natural gas, 
etc. can be covered.

Purchas�ng Guarantee: Publ�c purchase 
guarantee  can be prov�ded for products to be 
produced w�th�n  the scope of the �nvestment.

Fac�l�tat�on of 
Author�zat�on/Perm�t/L�cense  
Procedures: 
An except�on may be �ntroduced by  v�rtue of a 
pres�dent�al decree for author�zat�ons,  allocat�on, 
perm�ts, l�censes and reg�strat�ons  among other 
restr�ct�ve prov�s�ons. Alternat�vely,  an arrangement 
may be made �n terms of legal and adm�n�strat�ve 
processes to accelerate and fac�l�tate �nvestments.

Cash Support: El�g�ble expend�tures are 
part�ally  rebated by the �nst�tut�on prov�d�ng support 
after the  expend�tures are pa�d.

Tra�n�ng Support: Da�ly expenses and 
el�g�ble tra�n�ng  costs w�ll be covered by İŞKUR.

R&D/Des�gn D�scount: R&D and des�gn 
expend�tures  are wholly deduct�ble from the corporate 
tax base.

Corporate Tax Exempt�on: No 
corporate tax �s payable.

Cred�t Support: Cred�t opportun�t�es w�th 
reduced rates are prov�ded to �nvestors to �mprove 
exportat�on.

Stamp Duty Exempt�on: No stamp duty �s 
payable for  documents.

Property Tax Exempt�on: No property 
tax �s payable  for land and bu�ld�ngs.

Spec�al Consumpt�on Tax 
Exempt�on: Enterpr�ses �n free zones are 
exempt from spec�al consumpt�on tax.
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General  
Investment  
Incent�ves

Reg�onal  
Investment  
Incent�ves

Customs Duty  
Exempt�on

VATExempt�on

Customs Duty Exempt�on

VAT Exempt�on  

Corporate Tax Reduct�on  

Soc�al Secur�ty Prem�um
Support (Employer’s Share)

Land Allocat�on

Interest RateSupport

+
Soc�al Secur�ty Prem�um  
Support (Employee’s Share)

Income TaxW�thhold�ng  
Support

Med�um-H�ghTech
Incent�ves

Reg�on 6  
Incent�ves

Pr�or�tyIncent�ves

Strateg�c  
Investment  
Incent�ves

ProjectBased  
Investment  
Incent�ves

Customs Duty Exempt�on

VAT Exempt�on  

Corporate TaxReduct�on  

Soc�al Secur�ty Prem�um
Support (Employer’s Share)

Land Allocat�on

Interest RateSupport

VAT Refund

Cash Support

VAT Exempt�on

Customs Duty Exempt�on

Corporate tax reduct�on up to 200% of �nvestment  
expend�tures

Soc�al secur�ty prem�um support for up to 10  
years (employer’s share)

Income tax w�thhold�ng support for 10 years  

Qual�f�ed personnel support for up to 5 years

Energy support for up to 50% of energy  
expend�tures for up to 10 years

10 years Interest rate support for up to 10 years

Cap�tal contr�but�on up to 49% of the �nvestment  
amount

Land allocat�on for 49 years  

Infrastructure support  

Purchas�ng guarantee

Fac�l�tat�on of author�zat�on-perm�t-l�cense
procedures

VAT refund for bu�ld�ng-construct�onexpend�tures
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Reg�on1

Ankara, Antalya,Bursa,  
Esk�şeh�r, İstanbul,  
İzm�r, Kocael�, Muğla,  
Tek�rdağ

Reg�on2

Aydın, Balıkes�r, B�lec�k, Bolu,  
Çanakkale, Den�zl�, Ed�rne, Isparta,  
Karabük, Kayser�, Kırklarel�,Konya,  
Man�sa, Sakarya,Yalova

Reg�on3

Adana, Burdur, Düzce,  
Gaz�antep, Karaman,  
Kırıkkale, Kütahya, Mers�n,  
R�ze, Samsun, Trabzon,  
Uşak, Zonguldak

Reg�on4

Afyonkarah�sar, Aksaray,  
Amasya, Artv�n, Bartın,  
Çorum, Elazığ, Erz�ncan,  
Hatay, Kastamonu, Kırşeh�r,  
Malatya, Nevşeh�r, S�vas

Reg�on5

Bayburt, Çankırı, Erzurum,  
G�resun, Gümüşhane,  
Kahramanmaraş, K�l�s, N�ğde,  
Ordu, Osman�ye, S�nop, Tokat,  
Tuncel�, Yozgat

Reg�on6

Adıyaman, Ağrı,  
Ardahan, Batman,  
B�ngöl, B�tl�s,D�yarbakır,  
Hakkar�, Iğdır, Kars,  
Mard�n, Muş, S��rt,  
Şanlıurfa, Şırnak, Van

Thebreadthand depthof
support prov�ded varybased on 

thelevelofdevelopment ofthe
reg�ons.

Developed reg�ons are 
prov�ded w�th fewer support

opt�ons than lesser
developed reg�ons.

Kırklarel�

Tek�rdağ İstanbul

Çanakkale

Balıkes�r

İzm�r

Aydın

Uşak

Kütahya

Esk�şeh�r

Düzce

Bartın

Karabük

Çankırı

Kırıkkale

Çorum Gümüşhane

B�ngöl

D�yarbakır

Batman

Şırnak

Muş

Ağrı

Iğdır

Kırşeh�r

Nevşeh�r

N�ğde

Mers�n

Hatay

Kahramanmaraş
Adıyaman

Şanlıurfa

Elazığ

Muğla

*Investments �n certa�n d�str�cts of the prov�nces (Ref: Incent�ves Leg�slat�on Append�x-7) may be supported  w�th
�ncent�ves extended to a lower reg�on.
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Tax exempt�on for procurement of mach�nery andequ�pment,  regardless of 
the �nvestmentreg�on

Incent�ve El�g�b�l�tyCr�ter�a Supports
General Investment
Incent�ves

M�n�mum f�xed �nvestment 
amount between TRY  500,000 –
TRY 1 m�ll�on depend�ng on the
�nvestment locat�on

• VAT Exempt�on
• Customs Duty

Exempt�on

Investment Inputs Scenar�o(TRY)
Investment Amount 80,000,000

Mach�nery and Equ�pment to be Imported 60,000,000

Mach�nery and Equ�pment to be Procured Domest�cally 20,000,000

Incent�ves Scenar�o(TRY)
VATExempt�on 14,400,000

Customs DutyExempt�on 1,200,000

TotalSupport 15,600,000
Total Support Rate(%) 19.5%

S�mulat�onInputs:
• F�xed �nvestment amount (mach�nery

+  equ�pment) = TRY80 m�ll�on

• Mach�neryandequ�pment to be  
�mported = TRY60 m�ll�on

• Mach�nery and equ�pment to be procured  
domest�cally = TRY 20 m�ll�on

Investment Locat�on: Does not matter

VAT Exempt�on: TRY 80,000,000 (total amount of  the
mach�nery and equ�pment) x 0.18 (VAT rate)
= TRY14,400,000of VAT w�ll not be pa�d by the  
�nvestor.

Customs Duty Exempt�on: TRY 60,000,000 (amount  of 
the mach�nery and equ�pment to be �mported) x  0,02 
(Average customs duty rate) = TRY 1,200,000  of
customs duty w�ll not be pa�d by the �nvestor.
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Incent�ve El�g�b�l�ty Cr�ter�a* Supports
Reg�onal
Investment  
Incent�ves

M�n�mum f�xed 
�nvestment  amount 
between TRY 500,000 –
TRY 4 m�ll�on depend�ng 
on the  �nvestment 
locat�on and �ndustry

• VAT Exempt�on

• Customs Duty Exempt�on

• Corporate tax reduct�on of 15-55% of 
�nvestment  expend�tures depend�ng 
on the �nvestment locat�on**

• Soc�al secur�ty prem�um support 
(employer’s share)  between 2-12 
years depend�ng on the �nvestment  
locat�on

• Land Allocat�on

• Interest rate support �n the amount of 
TRY 1 to 1.8  m�ll�on depend�ng on the 
�nvestment locat�on (Th�s  support �s 
not appl�cable to �nvestments to be 
made �n  Reg�on 1 and Reg�on 2.)

*Please rev�ew the document �n Annex-1 for deta�led �nformat�on about the supports and 
cond�t�ons for benef�t�ng  from them.

**For the �nvestments to be made �n the manufactur�ng �ndustry by the end of 2022, the corporate 
tax reduct�on support  w�ll be appl�ed by add�ng 15 po�nts to the rate currently appl�ed.

S�mulat�on Inputs:
• F�xed �nvestment amount (mach�nery +  

equ�pment + construct�on) =TRY 100 m�ll�on

• Mach�nery and equ�pment to be
• �mported = TRY 60 m�ll�on

• Mach�nery and equ�pment to be
procured  domest�cally = TRY 20 m�ll�on

• Construct�on cost = TRY 20 m�ll�on

• Employment = 100 people

• Investment locat�on = Reg�on 3 / �n OIZ

VAT Exempt�on: TRY 80,000,000 (total amount 
of  the mach�nery and equ�pment) x 0.18 (VAT
rate) = TRY 14,400,000 of VAT w�ll not be pa�d by 
the  �nvestor.

Customs Duty Exempt�on: TRY 60,000,000 
(amount  of the mach�nery and equ�pment to be 
�mported) x
0.02 (Average customs duty rate) = TRY 1,200,000
of customs duty w�ll not be pa�d by the �nvestor.

Corporate Tax Reduct�on: TRY 100,000,000 (f�xed  
�nvestment amount) x 0.3 (support rate for Reg�on 3  
�ns�de OIZ) = TRY 30,000,000 w�ll be the upper l�m�t  
for the total corporate tax reduct�on support.

Soc�al Secur�ty Prem�um Support (Employer’s  
Share): Soc�al secur�ty prem�um support that can be  
used for the employment of 100 �nd�v�duals = 100 x  
72 [per�od of support (months)] x 555 (employer’s  
share)] = TRY 3,996,000 of employer’s share w�ll not  
be pa�d.

Interest Rate Support: The M�n�stry prov�des  
�nterest rate support w�th the upper l�m�t of  
TRY 1,000,000 for Reg�on 3. (3 po�nts for TRY-
denom�nated loans, 1 po�nt for loans �n fore�gn 
currency)

H�gher �ncent�ves for �nvestments to be made �n less developed
reg�ons

INVESTMENT INCENTIVES SCHEMESGu�de To State Incent�ves For Investments In Turkey

Investment Inputs Scenar�o (TRY)
Investment Amount 100,000,000
Start�ng Date 31/1/2021
Employment 100 people
Investment Components
Mach�nery and Equ�pment to be Imported 60,000,000
Mach�nery and Equ�pment to be Procured 
Domest�cally

20,000,000

Construct�on Cost 20,000,000

Incent�ves Scenar�o (TRY)
VAT Exempt�on 14,400,000
Customs Duty Exempt�on 1,200,000
Corporate Tax Reduct�on 30,000,000
Soc�al Secur�ty Prem�um Support (Employer’s 
Share)

3,996,000

Interest Rate Support 1,000,000

Total Support 50,596,000
Total Support Rate (%) 50.6%
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US-97code Med�um-H�gh Tech (OECD) Investment Areas

Incent�ve El�g�b�l�tyCr�ter�a* Supports
Med�um-H�gh Tech  
Investment
Incent�ves  (OECD)

•

• M�n�mum f�xed �nvestment  
amount between TRY  
500,000 – TRY 1 m�ll�on  
depend�ng on the
�nvestment  locat�on

The �nvestment subject
be�ng  among «med�um 
h�gh-tech  �nvestments»

• VAT
Exempt�on

• Customs Duty Exempt�on

• Corporate tax reduct�on of 30-55% of �nvestment  
expend�tures depend�ng on the �nvestment
locat�on**

• Soc�al secur�ty prem�um support (employer’s
share)  between 6-12 years depend�ng on the 
�nvestment  locat�on

• Land Allocat�on

• Interest rate support between TRY 1.2 – 1.8 m�ll�on
depend�ng on the �nvestment locat�on

24 (except2423) Product�on of Chem�cal Mater�als and Products (Except product�on of chem�cal and herbal
products used �n pharmaceut�cs and med�c�ne)

29 Manufacture of Mach�nery and Equ�pment InvestmentInputs Scenar�o(TRY)
31 Manufacture of Electr�cal Mach�nery and Equ�pment Investment Amount 100,000,000

34 Manufacture of Motor Land Veh�cles Start�ng Date 31/1/2021

352 Manufacture of Ra�lway and Tramway Locomot�ves and Wagons Employment 100 people

359 Manufacture of Transportat�onVeh�cles InvestmentComponents
Mach�nery and Equ�pment to be Imported 60,000,000

Mach�nery and Equ�pment to be Procured Domest�cally 20,000,000
*Please rev�ew the document �n Annex-1 for deta�led �nformat�on about the supports and cond�t�ons for benef�t�ng from
them.

**For the �nvestments to be made �n the manufactur�ng �ndustry by the end of 2022, the corporate tax
reduct�on support  w�l l be appl�ed by add�ng 15 po�nts to the rate currently appl�ed.

Construct�on Cost

Incentives

20,000,000

Scenario(TRY)
VATExempt�on 14,400,000

Customs Duty Exempt�on 1,200,000

Corporate TaxReduct�on 30,000,000

Soc�al Secur�ty Prem�um Support (Employer’s Share) 3,996,000

Interest RateSupport 1,200,000

TotalSupport 50,796,000

Total Support Rate(%) 50,8%

S�mulat�onInputs:
• F�xed �nvestment amount (mach�nery +  

equ�pment + construct�on) = TRY100 m�ll�on

• Mach�nery and equ�pment tobe
�mported = TRY 60 m�ll�on

• Mach�nery and equ�pment to be procured  
domest�cally = TRY 20 m�ll�on

• Construct�on cost = TRY 20m�ll�on

• Employment = 100people
• Investment locat�on = Does not matter

(except Istanbul)

VAT Exempt�on: TRY 80,000,000 (total amount
of  the mach�nery and equ�pment) x 0.18 (VAT
rate)
= TRY14,400,000of VAT w�ll not be pa�d by the  
�nvestor.

Customs Duty Exempt�on: TRY 60,000,000 (amount  of the
mach�nery and equ�pment to be �mported) x
0.02 (Average customs duty rate) = TRY 1,200,000
of customs duty w�ll not be pa�d by the �nvestor.

Corporate Tax Reduct�on: TRY 100,000,000 (f�xed  
�nvestment amount) x 0.3 (support rate for Reg�on 4)
= TRY30,000,000w�ll be the upper l�m�t for the total
corporate tax reduct�onsupport.

Soc�al Secur�ty Prem�um Support (Employer’s  Share):Soc�al
secur�ty prem�um support that can be  used for the
employment of 100 �nd�v�duals =
100 x 72 [per�od of support (months)] x 555
(employer’s share)] = TRY 3,996,000 of employer’s  share
w�ll not be pa�d.
Interest Rate Support: The M�n�stry prov�des  �nterest rate 
support w�th the upper l�m�t of  TRY 1,200,000for Reg�on
4. (4 po�nts for TRY- denom�nated loans, 1 po�nt for
loans �n fore�gn  currency)

Reg�on 4 �ncent�ves at m�n�mum, regardless of the �nvestment reg�on  (Istanbul
excluded)
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Incent�ves Scenar�o (TRY)
VAT Exempt�on 14,400,000
Customs Duty Exempt�on 1,200,000
Corporate Tax Reduct�on 40,000,000
Soc�al Secur�ty Prem�um Support (Employer’s Share) 4,662,000

Interest Rate Support 1,400,000

Total Support 61,662,000

Total Support Rate (%) 61.7%

Incent�ves prov�ded for Reg�on 5, regardless of the �nvestment reg�on

Incent�ve El�g�b�l�ty Cr�ter�a* Supports
Pr�or�ty Investment •  
Incent�ves

M�n�mum f�xed �nvestment  
amount between TRY  
500,000 – TRY 1 m�ll�on  
depend�ng on the
�nvestment  locat�on

• The �nvestment subject 
be�ng  among «pr�or�ty
�nvestments»

• VAT Exempt�on

• Customs Duty Exempt�on

• Corporate tax reduct�on of 40-55% of �nvestment  
expend�tures depend�ng on the �nvestment locat�on**

• Soc�al secur�ty prem�um support (employer’s share)  
between 7-12 years depend�ng on the �nvestment  
locat�on

• Land Allocat�on

• Interest rate support between TRY 1.4 – TRY 1.8  
m�ll�on depend�ng on the �nvestment locat�on

Investment Inputs Scenar�o (TRY)
Investment Amount 100,000,000
Start�ng Date 1/1/2021
Employment 100 people
Investment Components
Mach�nery and Equ�pment to be Imported 60,000,000
Mach�nery and Equ�pment to be Procured Domest�cally 20,000,000
Construct�on Cost 20,000,000

S�mulat�on Inputs:
• F�xed �nvestment amount (mach�nery +  

equ�pment + construct�on) = TRY 100
m�ll�on

• Mach�nery and equ�pment to be �mported = 
TRY  60 m�ll�on

• Mach�nery and equ�pment to be
procured  domest�cally = TRY 20 m�ll�on

• Construct�on cost = TRY 20 m�ll�on

• Employment = 100 people

• Investment locat�on = Does not matter (except  
Istanbul)

VAT Exempt�on: TRY 80,000,000 (total 
amount of  the mach�nery and equ�pment) x 
0.18 (VAT rate) = TRY 14,400,000 of VAT w�ll 
not be pa�d by the  �nvestor.

Customs Duty Exempt�on: TRY 60,000,000 (amount  of 
the mach�nery and equ�pment to be �mported) x
0.02 (Average customs duty rate) = TRY 1,200,000
of customs duty w�ll not be pa�d by the �nvestor.

Corporate Tax Reduct�on: TRY 100,000,000 (f�xed  
�nvestment amount) x 0.4 (support rate for Reg�on 5)
= TRY 40,000,000 w�ll be the upper l�m�t for the total  
corporate tax reduct�on support.

Soc�al Secur�ty Prem�um Support (Employer’s  Share): 
Soc�al secur�ty prem�um support that can be  used for the 
employment of 100 �nd�v�duals = 100 x  84 [per�od of 
support (months)] x 555 (employer’s  share)] = TRY 
4,662,000 of employer’s share w�ll not  be pa�d.

Interest Rate Support: The M�n�stry prov�des  
�nterest rate support w�th the upper l�m�t of  TRY 
1,400,000 for Reg�on 5. (5 po�nts for TRY-
denom�nated loans, 2 po�nt for loans �n fore�gn  
currency)

INVESTMENT INCENTIVES SCHEMES

*Please rev�ew the document �n Annex-1 for deta�led �nformat�on about the supports and cond�t�ons for benef�t�ng from
them.

**For the �nvestments to be made �n the manufactur�ng �ndustry by the end of 2022, the corporate tax reduct�on support
w�ll be appl�ed by add�ng 15 po�nts to the rate currently appl�ed.
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Pr�or�ty InvestmentAreas

Investments �n fre�ght and/or passenger transportat�on by sea, a�rway 
or ra�lway

Investments for test centers for products �n med�um and 
h�gh-tech �ndustry segment st�pulated �n the OECD’s 
def�n�t�on for technology �ntens�ty

Investments �n electr�c�ty product�on through recycl�ng from waste 
heat

Integrated �nvestments for the product�on of alum�num flat products
by d�rect cool�ng slab cast�ng and hot roll�ng method

Investments �n l�quef�ed natural gas (LNG)
and underground  natural gas storage of
m�n�mum 50 m�ll�on

Investments for the product�on of products �n h�gh-
technology �ndustr�al  class�f�cat�on accord�ng to OECD’s 
def�n�t�on of technolog�cal �ntens�ty  (US-97 Code: 2423,
30, 32, 33 and 353)

Investments for carbon f�ber product�on or product�on of
compos�te mater�als  made of carbon f�ber, on the cond�t�on that �t
�s accompan�ed by carbon f�ber  product�on

Investments �n wellness fac�l�t�es and care centers w�th
a capac�ty of  100 or more �nd�v�duals for the elderly
and/or d�sabled, �n the m�n�mum amount of TRY5
m�ll�on

Tour�st�c accommodat�on �nvestments el�g�ble for reg�onal supports �n 
terms of  thermal tour�sm or �n Cultural and Tour�st�c Preservat�on and
Development Reg�ons

M�n�ng explorat�on �nvestments to be made �n l�censed f�elds by
�nvestors w�th  val�d Explorat�on L�censes or Cert�f�cates �ssued
under the M�n�ng Law.

Automat�on-based (conta�n�ng computer-controlled a�r-cond�t�on�ng, 
�rr�gat�on,  fert�l�zat�onand spray�ng system) greenhouse �nvestments 
conta�n�ng domest�cally  produced greenhouse technolog�es of 25,000 
m2 and above, �n the m�n�mum  amount of TRY 5 m�ll�on

Manufacture of renewable energy turb�ne and generators and w�nd vanes Nuclear energy plant �nvestments L�censed warehous�ng �nvestments

Investments �n the area of defense wh�ch w�ll be made based on the
project approval to be obta�ned from the Pres�dency of Defense
Industr�es

Motor parts, powertra�ns/parts and automot�ve electron�cs 
�nvestments w�th  a m�n�mum amount of TRY20 m�ll�on, and
motor �nvestments w�th a m�n�mum
amount of TRY75 m�ll�on and �nvestments w�th a m�n�mum amount
of TRY300  m�ll�on, wh�ch w�ll be made �n motor land veh�cles
ma�n �ndustry

Investments �n the m�n�mum amount of TRY500 m�ll�on wh�ch w�ll be
made �n med�um-h�gh tech (OECD)products

M�ne extract�on �nvestments and/or m�ne process�ng �nvestments Investments �n research and reference laborator�es, consumer safety 
and  �nfect�ous d�seases reference laboratory, pharmaceut�cal and 
med�calequ�pment  analys�s and control laboratory and laboratory
complexes conta�n�ng test an�mals  product�on test and research center
un�ts

Electr�c�ty product�on �nvestments where the m�nes �n group 4-b of the
2nd art�cle  of the M�n�ng Law 3213 are used as �nput on the bas�s of a
val�d m�n�ng operat�on  perm�t and l�cense �ssued by the M�n�stry of
Energy and Natural Resources

Day care center, pre-school educat�on, pr�mary, secondary, h�gh school 
�nvestments and educat�onal �nvestment for the use, repa�r and ma�ntenance of 
a�rcrafts

Investments for the product�on of products or components
developed at the end  of R&D projects supported by the M�n�stry of 
Industry and Technology, TUBITAK  and KOSGEB.

Investments that are subject to env�ronmental l�cense w�th�n
the scope of  env�ronmental perm�tand l�cense regulat�on

Investments �n energy eff�c�ency projects wh�ch w�ll be carr�ed out �n 
ex�st�ng  manufactur�ng �ndustry fac�l�t�es w�th annual m�n�mum 
energy consumpt�on of  500 tons of o�l equ�valent (TOE), wh�ch are 
des�gned to prov�de at least f�fteen per cent energy sav�ng 
depend�ng on the current status.

Software and IT product�on �nvestments �n spec�al�zed free zones
regardless of a m�n�mum �nvestment amount
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The most attract�ve support elements among reg�onal �ncent�ves

Incent�ve El�g�b�l�ty Cr�ter�a* Supports
Reg�on 6 Incent�ves M�n�mum f�xed �nvestment  

amount of TRY 500,000
• VAT Exempt�on

• Customs Duty Exempt�on

• Corporate Tax Reduct�on correspond�ng to 55% 
of  �nvestment expend�tures**

• Soc�al secur�ty prem�um support for 12 
years  (employer’s share)

• Land Allocat�on

• Interest rate support of TRY 1,8 m�ll�on

• Soc�al secur�ty prem�um support for 10 years 
(employ- ee’s share)

• Income tax w�thhold�ng support for 10 years

*Please rev�ew the document �n Annex-1 for deta�led �nformat�on about the supports and cond�t�ons for benef�t�ng 
from  them.

**For the �nvestments to be made �n the manufactur�ng �ndustry by the end of 2022, the corporate tax reduct�on 
support  w�ll be appl�ed by add�ng 15 po�nts to the rate currently appl�ed.

• Mach�nery and equ�pment to be �mported = 
TRY  60 m�ll�on

• Mach�nery and equ�pment to be procured  
domest�cally = TRY 20 m�ll�on

• Construct�on cost = TRY 20 m�ll�on

• Employment = 100 people

• Investment locat�on = Reg�on 6 / �n OIZ

VAT Exempt�on: TRY 80,000,000 (total 
amount of  the mach�nery and equ�pment) x 
0.18 (VAT rate)
= TRY 14,400,000 of VAT w�ll not be pa�d by 
the  �nvestor.

Customs Duty Exempt�on: TRY 60,000,000 
(amount  of the mach�nery and equ�pment to be 
�mported) x
0.02 (Average customs duty rate) = TRY 
1,200,000 of  customs duty w�ll not be pa�d by the
�nvestor.

Corporate Tax Reduct�on: TRY 100,000,000 (f�xed  
�nvestment amount) x 0.55 (support rate for Reg�on 6  
�ns�de OIZ) = TRY 55,000,000 w�ll be the upper l�m�t  for 
the total corporate tax reduct�on support.

Soc�al Secur�ty Prem�um Support (Employer’s  
Share): Soc�al secur�ty prem�um support that can be  
used for the employment of 100 �nd�v�duals = 100 x  144 
[per�od of support (months)] x 555 (employer’s  share)] = 
TRY 7,992,000 of employer’s share w�ll not  be pa�d.

Interest Rate Support: The M�n�stry prov�des  
�nterest rate support w�th the upper l�m�t of  TRY 
1,800,000 for Reg�on 6. (7 po�nts for TRY-
denom�nated loans, 2 po�nts for loans �n fore�gn  
currency)

Soc�al Secur�ty Prem�um Support (Employee’s  
Share): Soc�al secur�ty prem�um support that can be  
used for the employment of 100 �nd�v�duals = 100 x  120 
[per�od of support (months)] x 501 (employer’s  share)] = 
TRY 6,012,000 of employee’s share w�ll not  be pa�d.

Income Tax W�thhold�ng Support: Income tax  
w�thhold�ng reduct�on that can be used for the  
employment of 100 �nd�v�duals = 100 x 120 [per�od  of 
support (months)] x 188 (�ncome tax)] = TRY 1,860,000 
of �ncome tax w�ll not be pa�d.

Investment Inputs Scenar�o (TRY)
Investment Amount 100,000,000
Start�ng Date 31/1/2021
Employment 100 people
Investment Components
Mach�nery and Equ�pment to be Imported 60,000,000
Mach�nery and Equ�pment to be Procured
Domest�cally

20,000,000

Construct�on Cost 20,000,000

Incent�ves Scenar�o (TRY)
VAT Exempt�on 14,400,000
Customs Duty Exempt�on 1,200,000
Corporate Tax Reduct�on 55,000,000

Soc�al Secur�ty Prem�um Support (Employer’s
Share)

7,992,000

Interest Rate Support 1,800,000
Soc�al Secur�ty Prem�um Support (Employee’s
Share)

6,012,000

Income Tax W�thhold�ng Support 2,256,000
Total Support 88,660,000
Total Support Rate (%) 88.7%

S�mulat�on Inputs:
• F�xed �nvestment amount (mach�nery +  

equ�pment + construct�on) = TRY 100 m�ll�on
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H�gh �ncent�ves �n areas w�th h�gh�mportat�on

Incent�ve El�g�b�l�tyCr�ter�a* Supports
Strateg�c
Investment
Incent�ves

• The product’s domest�c
product�on capac�ty be�ng 
less than �ts �mport volume

• Investment amount of TRY  
50 m�ll�on

• 40% of domest�c value  
add�t�on �nproduct�on

• The product hav�ng �mport  
value of USD 50 m�ll�on �n the  
past year

• VAT Exempt�on

• Customs Duty Exempt�on

• Corporate tax reduct�on correspond�ng to 50% of  
�nvestment expend�tures**

• Soc�al secur�ty prem�um support for 7 years
• (employer’s share)

• Land Allocat�on

• Interest rate support of TRY 50 m�ll�on or 5% of the
�nvestment

*Please rev�ew the document �n Annex-1 for deta�led �nformat�on about the supports and cond�t�ons for benef�t�ng
from

InvestmentInputs Scenar�o(TRY)
Investment Amount 100,000,000

Start�ng Date 31/1/2021

Employment 100 people

InvestmentComponents
Mach�nery and Equ�pment to be Imported 60,000,000

Mach�nery and Equ�pment to be Procured Domest�cally 20,000,000

Construct�on Cost 20,000,000

them. Corporate TaxReduct�on 50,000,000

**For the �nvestments to be made �n the manufactur�ng �ndustry by the end of 2022, the corporate tax
reduct�on support  w�l l be appl�ed by add�ng 15 po�nts to the rate currently appl�ed.

Soc�al Secur�ty Prem�um Support (Employer’s Share)

Interest RateSupport

4,662,000

5,000,000
TotalSupport 75,262,000
Total Support Rate(%) 75,3%

Incent�ves Scenar�o(TRY)
VATExempt�on 14,400,000

Customs DutyExempt�on 1,200,000

S�mulat�onInputs:
• F�xed �nvestment amount (mach�nery +  

equ�pment + construct�on) = TRY100 m�ll�on

• Mach�nery and equ�pment to be  
�mported = TRY 60 m�ll�on

• Mach�nery and equ�pment to be procured  
domest�cally = TRY 20 m�ll�on

• Construct�on cost = TRY 20m�ll�on

• Employment = 100people

• Investment locat�on = Does not matter
(except Istanbul)

VAT Exempt�on: TRY 80,000,000 (total amount of  
the mach�nery and equ�pment) x 0.18 (VAT rate)
= TRY14,400,000of VAT w�ll not be pa�d by the  
�nvestor.

Customs Duty Exempt�on: TRY 60,000,000 (amount  of the
mach�nery and equ�pment to be �mported) x
0.02 (Average customs duty rate) = TRY1,200,000
of customs duty w�ll not be pa�d by the �nvestor.

Corporate Tax Reduct�on: TRY 100,000,000 (f�xed  
�nvestment amount) x 0.5 (support rate for strateg�c  
�nvestments) = TRY 50,000,000 w�ll be the upper  l�m�t for
the total corporate tax reduct�on support.

Soc�al Secur�ty Prem�um Support (Employer’s  Share):Soc�al
secur�ty prem�um support that can be  used for the
employment of 100 �nd�v�duals =
100 x 84 [per�od of support (months)] x 555
(employer’s share)] = TRY 4,662,000 of employer’s  share
w�ll not be pa�d.

Interest Rate Support: The M�n�stry prov�des  �nterest rate 
support �n the amount of TRY  50,000,000 or up to
5% of the �nvestment amount  for strateg�c 
�nvestments. (5 po�nts for TRY- denom�nated loans, 2 
po�nts for loans �n fore�gn  currency) TRY 
100,000,000 (�nvestment amount)  x 0.05 (upper 
l�m�t) = TRY 5,000,000 of �nterest  support wh�chcan be 
used.
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«Ta�lor made» �ncent�ves for areas w�th cr�t�cal �mportance for Turkey

Incent�ve El�g�b�l�tyCr�ter�a* Supports
Project-
Based  
Incent�ves

• M�n�mum f�xed
�nvestment  amount of
TRY 500 m�ll�on

• Product�on of strateg�c  
products that are technolo-
gy-�ntens�ve, haveh�gh-
add- ed value, �mport-
dependent,  not locally 
produced/locally  produced 
at lowquant�t�es

• Cash Support

• VAT
Exempt�on

• Customs Duty Exempt�on

• Corporate tax reduct�on up to 200% of
�nvestment  expend�tures**

• Soc�al secur�ty prem�um support for up to 10
years  (employer’s share)

• Income tax w�thhold�ng support for 10 years

• Qual�f�ed personnel support for up to 5 years

• Energy support for up to 50% of energy
expend�tures  for up to 10 years

• Interest rate support for up to 10 years

• Cap�tal contr�but�on up to 49% of the
�nvestment  amount

• Land allocat�on for 49 years

• Infrastructure support

• Purchas�ng guarantee

• Fac�l�tat�on of author�zat�on-perm�t-l�cense
procedures

• VAT refund for bu�ld�ng-construct�on expend�tures

*Please rev�ew the document �n Annex-1 for deta�led �nformat�on about the supports and cond�t�ons for benef�t�ng
from  them.

**For the �nvestments to be made �n the manufactur�ng �ndustry by the end of 2022, the corporate tax reduct�on
support  w�ll be appl�ed by add�ng 15 po�nts to the rate currently appl�ed.
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Some of the �nvestments that have been granted w�thproject-based  �ncent�ves sofar:

Scopeof Investment SupportMeasures

Polypropylene product�on w�th an  
�nvestment amount of TRY5.3
b�ll�on

VAT
Exempt�on

Customs
Duty  
Exempt�on

VAT
Refund

Corporate Tax  
Reduct�on
(Support  Rate
85%)

Soc�al Secur�ty  
Prem�um 
Support  
(Employer’s
Share) (10
years)

Income Tax  
W�thhold�ng  
Support (10
years)

Qual�f�ed
Personnel  
Support

(TRY 1.2 m�ll�on)

Interest Rate
Support  (TRY 
350 m�ll�on)

Energy 
Support  
(TRY 40
m�ll�on)

Solar panel product�on w�th an  
�nvestment amount of TRY3.8
b�ll�on

VAT
Exempt�on

Customs
Duty  
Exempt�on

VAT
Refund

Corporate Tax  
Reduct�on
(Support  Rate
70%)

Soc�al Secur�ty  
Prem�um 
Support  
(Employer’s
Share) (10
years)

Income Tax  
W�thhold�ng  
Support (10
years)

Qual�f�ed
Personnel 
Support

(TRY 72 m�ll�on)

Interest Rate
Support  (TRY 
350 m�ll�on)

Energy 
Support  
(TRY 500
m�ll�on)

Product�on of alum�num flat products
w�th an �nvestment amount of TRY
3.7 b�ll�on

VAT
Exempt�on

Customs
Duty  
Exempt�on

VAT
Refund

Corporate Tax  
Reduct�on
(Support  Rate
83%)

Soc�al Secur�ty  
Prem�um 
Support  
(Employer’s
Share) (10
years)

Income Tax  
W�thhold�ng  
Support (10
years)

Qual�f�ed
Personnel  
Support

(TRY 150 m�ll�on)

Interest Rate
Support  (TRY 
780 m�ll�on)

Energy 
Support  (TRY 
580 m�ll�on)

Infrastructure Support

Carbon f�ber product�on w�th an  
�nvestment amount of TRY2.2
b�ll�on

VAT
Exempt�on

Customs
Duty  
Exempt�on

VAT
Refund

Corporate Tax  
Reduct�on
(Support  Rate
25%)

Soc�al Secur�ty  
Prem�um 
Support  
(Employer’s
Share)  (10
years)

Income Tax  
W�thhold�ng  
Support (10
years)

Qual�f�ed
Personnel 
Support

(TRY 25 m�ll�on)

Interest Rate
Support  (TRY 
330 m�ll�on)

Energy 
Support  (TRY 
657 m�ll�on)

Land Allocat�on
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Tax exempt�ons and cash supports for employment andpersonnel  tra�n�ng

Incent�ve El�g�b�l�tyCr�ter�a Supports

Add�t�onal
Employment
Incent�ve

• The �nd�v�duals to be h�red  
should not havesoc�al secur�ty  
reg�strat�on for more than 10  
days �n the last 3 months

• Tra�nees must be unemployed
�nd�v�duals reg�stered to the
Turk�sh Employment Agency
(İŞKUR)

• All prem�ums payable per personnel employed 
are supported for 12 months (18 months for 
women and men under age 25) for up to TRY 
3,577.50 per month, wh�le th�s var�es depend�ng 
on the sector. Income tax on employee’s wages 
and stamp tax w�ll also be covered (TRY 
214.97) 

On-the-job
Tra�n�ng  Program

• 50% of the tra�nees must
be  employed at the end of 
the  program

• The total number of tra�nees can  
be at max�mum 30% of total  
employment

• Tra�nees must be unemployed 
�nd�v�duals reg�stered to the 
Turk�sh  Employment Agency

• Compan�es can tra�n employees on the
job,  w�thout �ncurr�ng anycosts.

• İŞKUR makes a da�ly payment of up to TRY
108.68 for 6 months to the employees.

• Work acc�dent, occupat�onal d�sease and
general  health �nsurance prem�ums of the 
tra�nees are  pa�d by İŞKUR

Techn�cal and
Vocat�onal  Tra�n�ng
Program

• 50% of the tra�nees must
be  employed at the end of 
the  program

• The tra�n�ng venue and the
mater�als to be used �n tra�n�ng
should be suppl�ed by the
company

• Tra�nees must be unemployed
�nd�v�duals reg�stered to the
Turk�sh Employment Agency

• Expenses of the tra�ner (salary + SGK Prem�um
+  Tax W�thhold�ng) are covered by İŞKUR.

• İŞKUR makes a da�ly payment of up to TRY 60
to  the employees dur�ng the course per�od.

• Work acc�dent, occupat�onal d�sease and
general  health �nsurance prem�ums of the 
tra�nees are  pa�d by İŞKUR.

Incent�ves for the  
Employment of
Women,  Youths and 
Ind�v�duals  w�th 
Profess�onal Com-
petence Cert�f�cate

• The �nd�v�duals who have been  
unemployed for the last 6  
months can be h�red w�th�n the  
scope of theprogram.

• All soc�al secur�ty prem�um employer’s shares  
payable per personnel employed are supported  
for up to 54 months for up to TRY 4,524.86
per month, wh�le th�s var�es depend�ng on the  
gender and age.
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EMPLOYMENT  
INCENTIVES

For more �nformat�on:
�skur.gov.tr
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KOSGEB
Supports
Grant and loan  
opportun�t�es for
SMEs  kosgeb.gov.tr

Development  
Agency  
Supports
26 DevelopmentAgenc�es  
operat�ng �n d�fferent  
reg�ons of Turkey may  
prov�de grant supports for  
certa�n �nvestment areas,  
�n order to boost the�r  
reg�onal development and  
compet�t�veness.

18

V�s�t
development
agency webs�tes 
for deta�led
�nformat�on
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R&D AND  
DESIGN  
INCENTIVES



R&D/Des�gn Center Incent�ves Incent�vesforTechnologyDevelopmentZones(Technoparks)
R&D and Des�gn D�scount (100%) Corporate TaxExempt�on

Income Tax W�thhold�ng Support (up to 95%) IncomeTax W�thhold�ng Support (100%)

- VATExempt�on

R&DIncent�ves

Soc�al Secur�ty Prem�um Support (Employer’s Share)

(50%)  Customs Duty Exempt�on

Stamp Duty
Exempt�on

At least 15 R&D personnel must be employed �n order to be el�g�ble for  R&D center 
�ncent�ves*. At least 10 des�gn personnel must be employed �n  des�gn centers. R&D centers 
and des�gn centers may benef�t from thesame  �ncent�ves.

Compan�es may also prefer technoparks for the�r R&D act�v�t�es. There are84  technoparks 
prov�d�ng a w�de range �ncent�ve opportun�t�es for �nvestors �n  Turkey.

*The m�n�mum number of personnel requ�rement �s appl�ed as 30 �n the follow�ng sectors: Manufacture of motor
veh�cles,  manufacture of a�rcraft and spacecraft, manufacture of m�l�tary warfare veh�cles, and manufacture of
motorcycles

1.In�t�at�ve/Beg�nn�ng 2.Introduct�ontoR&D 3. R&DBeg�nn�ng/R&D 4. Internat�onalR&D
1503 - Project Markets Support
Program

1505 -Un�vers�ty Industry Col-
laborat�on Support Program

1501 - Industry R&D Projects  
Support Program

Hor�zon 2020

1512 - Techno-�n�t�at�ve Cap�tal
Support Program

Industr�al Thes�s Program
(SANTEZ)

1507 -SME R&D Beg�nn�ng  
Support Program

Eureka

1513 -Technology
Transfer  Off�ces 
Support Program

1511 -Pr�or�ty Areas Technology  
Development and Innovat�on  
Projects Support Program

1509 - Internat�onal Industry  
R&D Projects Support
Program

1514 - Venture Cap�tal Support
Program

1515 - Front�er R&DLaboratory
Program

1602 - Patent Support Program

1601 -S.P. for Capac�ty Increase �n Innovat�on Entrepreneursh�p Areas

TUBITAK’s R&D and Innovat�on SupportPrograms

1515 - Support program has been comm�ss�oned to make Turkey aglobal
attract�on center �n certa�n sc�ent�f�c and technolog�calareas.

Incent�ve El�g�b�l�tyCr�ter�a Supports
TUBITAK 1515
– Front�er R&D  
Laboratory
Support  Program.

average R&D expend�tures  �n
the last three years to net  
sales must be at least 1%.

• The company’s average net  
sales �n the last three years  
must be at least TRY 2 b�ll�on.

• The rat�o of the company’s • The support amount corresponds to 75% of the R&D
budget and may not exceed TRY 10
m�ll�on.
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Tax advantages for �nternat�onal compan�es that move the�r reg�onal  management 
centers toTurkey

Incent�ve El�g�b�l�tyCr�ter�a Supports
Reg�onal
Management  Center
Incent�ves

• They must be 
establ�shed  upon the 
perm�ss�on obta�ned
from the M�n�stry of  
Industry andTechnology.

• Reg�onal Management  
Centers should not be  
engaged �n commerc�al
act�v�t�es or other �ncome
generat�ng act�v�t�es �n
Turkey

• Income tax exempt�on on the salar�es of
employees

• Stamp duty exempt�on
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Inward ProcessingRegime Forthedomest�callypurchasedor �mported�nputs/ componentstobeusedforexported
product�on:
• Customs Duty Exempt�on

• VATRefund

• Spec�al Consumpt�on TaxRefund

• Resource Ut�l�zat�on SupportFund Refund

• Stamp Duty Refund

• Exempt�on from quotas and surve�llance measures
Support forParticipation  
in Domestic and  
InternationalFairs

• Up to 75% of the part�c�pat�on cost �s supported for domest�c and �nternat�onal fa�rs.

Support of ForeignUnits,  
Brands and Promotion  
Activities

• Up to 60% support �s prov�ded for the rents of stores to be establ�shed abroad and
promot�on expend�tures and brand reg�strat�on act�v�t�es to be carr�ed out abroad.

TURQUALITY® • 50% support �s prov�ded for many expend�tures such as promot�on/advert�sement,  
store rents, adv�sory expend�tures, etc. wh�ch w�l l be �ncurred by Turk�sh compan�es  
to bu�ld the�r brands abroad.

• Execut�ve development programs are organ�zed for compan�es’ med�um and h�gh-
level execut�ves.

• V�s�on sem�nars are g�ven to the employees of the company benef�t�ng from the  
support, by market�ng and brand theor�sts, �n order to prepare compan�es for global  
compet�t�on.

Market Research and  
Market EntrySupport

• Support at the rate of 70% �s prov�ded for expenses relat�ng to �nternat�onal market
research tr�ps

• 60% for report and fore�gn company acqu�s�t�ons

• 75% for acqu�s�t�ons of fore�gn compan�es w�th advanced technology

• 80% for costs of subscr�pt�on to e-commerce s�tes.
Support for
the  
development  
of
international
competitiveness(UR-GE)

The compan�es can benef�t from these supports through cooperat�on �nst�tut�ons such as  
Trade/Exporters Un�ons, Organ�zed Industr�al Zones etc.

Support w�l l be prov�ded �n the follow�ng amounts, for the follow�ng expend�tures to be  
�ncurred by cooperat�on�nst�tut�ons:

• Up to USD 400,000 for expend�tures relat�ng to requ�rement analys�s, tra�n�ng,  
adv�sory and promot�onact�v�t�es

• Up to USD 150,000 for expend�tures relat�ng to fore�gn market�ng act�v�t�es

• Up to USD 100,000 for expend�tures to be �ncurred for procurement comm�ttees’
organ�zat�on

• The employment expenses of max�mum 2 spec�al�zed personnel to be ass�gned to the  
UR-GE project are supported at the max�mum rate of 75%.

Incent�ve Supports

For more �nformat�on about exportsupports:

kolaydestek.gov.tr
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DesignSupports • The promot�on, advert�sement, market�ng, employment, and adv�sory 
expend�tures  to be �ncurred by des�gn compan�es and cooperat�on �nst�tut�ons,
expenses perta�n�ng  to the departments they w�l l  set up abroad, and 
expend�tures to be �ncurred by  compan�es to develop products w�th h�gh 
added-value for fore�gn markets are  supported at the rate of 50%.

Incentives for
Service  Exports

For health tour�sm, �nformat�cs, educat�on, f�lm/ser�es, management consultancy,
log�st�cs,  publ�sh�ng and real estate sectors, support �s prov�ded at the rate of:

• 50% for brand reg�strat�on expend�tures

• 60% for expend�tures relat�ng to report and fore�gn company acqu�s�t�ons

• 50%for document/cert�f�cat�on expend�tures

• 50% forconsultancy expenses

• 50% for comm�ss�on payments made to agenc�es

• 50% for fa�r part�c�pat�on expend�tures

• Up to 80% for advert�sement, promot�on and market�ng expend�tures

• Up to 80% for fore�gn department rents

• Up to 50% for translat�on expend�tures.

Supports to be prov�ded vary depend�ng on the sectors. However, d�fferent
supports are  offered �n add�t�on to the supports above for certa�n sectors.

Support of MarketEntry
Certificates

Expend�tures perta�n�ng to country-spec�f�c or sector-spec�f�c market entry
cert�f�cates  such as ISO, CEand GOST-R are supported at the rate of 50%.

Global Supply
Chain  Support

• Mach�nery/equ�pment purchases, fore�gn off�ce expend�tures, software 
purchases,  tra�n�ng and adv�sory costs, cert�f�cat�on and test expend�tures
wh�ch w�l l be �ncurred  by compan�es that would l�ke to become a suppl�er for 
a global company for th�s  purpose are supported at the rate of 50% for 2
years and for up to USD 1 m�ll�on.

Incent�ve Supports

For more �nformat�on about exportsupports:

kolaydestek.gov.tr

Incent�ve Supports
Free ZoneIncent�ves • VAT Exempt�on

• Customs Duty Exempt�on

• Spec�al Consumpt�on TaxExempt�on

• Corporate tax exempt�on for compan�es operat�ng �n the manufactur�ng �ndustry

• Exempt�on from the �ncome tax on employees’ salar�es (on the cond�t�on that
85% of  the product�on �sexported)

• Stamp Duty Exempt�on

• Property TaxExempt�on

• Perm�ss�on to br�ng second hand/used mach�nery

There are 19 free zones outs�de of the customs border of Turkey forthe  act�v�t�es of 
export-or�entedcompan�es.

İstanbulTek�rdağ

İzm�r

23EXPORT INCENTIVESGu�de To State Incent�ves For Investments In Turkey

ba
fa
la
w
.c
om



Cred�t opportun�t�es to �ncrease Turkey’sexports

Incent�ve Supports
Ex�mbankIncent�ves • Ex�mbank supports manufacturers who are engaged �n manufactur�ng act�v�t�es 

for  purposes of �mprov�ng exportat�on, d�vers�fy�ng the goods and serv�ces 
exported, and  creat�ng new markets for exported goods w�th short, med�um, and
long-term cash and  non-cash cred�ts, �nsurance, and guarantee programs.

• Cred�t up to the support upper l�m�t of USD 400 m�ll�on and support term of up to 7
years  may be prov�ded, though th�s changes depend�ng on the support program.

24Gu�de To State Incent�ves For Investments In Turkey EXPORT INCENTIVES

For �nformat�on about d�fferent 
support programs:
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Incent�veMeasures
Reg�on

I I I I I I IV V VI
VAT Exempt�on AVAILABLE

Customs DutyExempt�on AVAILABLE

CorporateTax  
Reduct�on

Tax Reduct�on Rate(%) 50 55 60 70 80 90

Reduced Tax Rate(%) 11 9.9 8.8 6.6 4.4 2.2

Investment  Contr�but�on
Rate  (%)

Outs�deOIZ* 15 20 25 30 40 50

InOIZ* 20 25 30 40 50 55

Soc�al Secur�ty  Prem�um 
Support  (Employer’sShare)

Support  
Per�od

Outs�deOIZ* 2 years 3 years 5 years 6 years 7 years 10 years

InOIZ* 3 years 5 years 6 years 7 years 10 years 12 years

SupportUpper L�m�t
(%)

Outs�deOIZ* 10 15 20 25 35 No l�m�t

InOIZ* 15 20 25 35 No l�m�t No l�m�t

LandAllocat�on AVAILABLE

InterestRate  
Support

TRY Denom�natedLoans  (po�nts)

NA NA

3 po�nts 4 po�nts 5 po�nts 7 po�nts

FXLoans 
(po�nts) 1 po�nt 1 po�nt 2 po�nts 2 po�nts

Soc�al Secur�ty Prem�umSupport  (Employee’s
Share) NA NA NA NA NA 10 years

Income Tax W�thhold�ng Support NA NA NA NA NA 10 years

Reg�onal Investment Incent�ves SupportMeasures

*OIZ: Organ�zed Industr�al Zone

**For the �nvestments to be made �n the manufactur�ng �ndustry by the end of 2022, the corporate tax reduct�on
support w�ll be appl�ed by add�ng 15 po�nts to the rate currently appl�ed. The tax reduct�on rate �s also appl�ed as
100% for these �nvestments.

**In the �nvestments to be made �n the manufactur�ng �ndustry by the end of 2022, the tax reduct�on support w�ll be
appl�ed  by add�ng 15 po�nts to the rate currently appl�ed. The tax reduct�on rate �s also appl�ed as 100% for these
�nvestments.

Incent�veMeasures
Reg�on

I I I I I I IV V VI

VAT Exempt�on AVAILABLE

Customs DutyExempt�on AVAILABLE

CorporateTax  
Reduct�on

Tax Reduct�on Rate(%) 90

Reduced Tax Rate(%) 2.2

Investment Contr�but�on Rate(%) 50

Soc�al Secur�ty  Prem�um 
Support  (Employer’s
Share)

SupportPer�od 7 years
(10 years for Reg�on 6)

Support Upper L�m�t(%) 15 (No l�m�t for Reg�on 6)

LandAllocat�on AVAILABLE

InterestRate  
Support

Loans Indexed to Turk�sh L�ra(po�nts) 5

Loans Indexed to Fore�gn Currency(po�nts) 2

Max�mum Support Rate(*) TRY 50 m�ll�on or 5% of the �nvestment amount

Soc�al Secur�ty Prem�umSupport  
(Employee’sShare) 10 years (For �nvestments to be made �n Reg�on 6)

Income Tax W�thhold�ng Support 10 years (For �nvestments to be made �n Reg�on 6)

VAT Refund
AVAILABLE (For construct�on costs of �nvestments w�th an  

�nvestment amount of TRY 500 m�ll�on and above)

Strateg�c Investment Incent�ves SupportMeasures

How Does the Corporate Tax Reduct�on SupportWork?

Breakdown of M�n�mumWage

Investment Expend�tures that can be Subject to
Corporate  Tax Reduct�on = TRY50,000,000
Investment Locat�on =Reg�on 4
Tax Reduct�on Rate for Reg�on 4 = 70%
Reduced Tax Rate = 6.6%
Investment Contr�but�on Rate for Reg�on 4 = 30%

50,000,000 x 0.3 = TRY 15,000,000* (upper l�m�t of
the  corporate tax reduct�onsupport)

Assum�ng that the �nvestor w�ll generate prof�ts �n the

amount of TRY 10,000,000 peryear
Corporate Tax = 10,000,000 x 0.22 = TRY2,200,000

2,200,000 x 0.7 (tax reduct�on rate) = TRY 1,540,000 of  
corporate tax can be subject to tax reduct�on; the
rema�n�ng  TRY 660,000 w�ll bepa�d.

Unpa�d taxes: 1,540,000 + 1,540,000 + 1,540,000 + … +…
+ … + = TRY 15,000,000
The tax reduct�on support w�ll end once the total amount
of  taxes not pa�d reaches the upper l�m�t.

*The value w�ll be �ncreased based on reevaluat�on every
year.

Net M�n�mum Wage 2,825.90

Gross M�n�mum Wage 3,577.70

• Soc�al secur�ty prem�um payment (14%) (Employee’s share) 500.85

• Payment for unemployment �nsurance fund (1%) 35.78

• Income tax (15%)* 187.85

• M�n�mum l�v�ng allowance** 268.31

• Stamp tax (0.759%) 27.15

TotalDeduction 751.63

• Gross m�n�mum wage 3,577.50

• Employer’s share of soc�al secur�ty prem�um (15.5%)*** 554.51

• Employer’s payment for unemployment �nsurance fund (2%) 71.55

Total EmployerCost 4,203.56

M�n�mum Monthly Wage (gross andnet) TRY

EmployerCost

* Calculat�on of �ncome tax �s [(3,577.70 - 500.85 - 35.78) x 0.15] - 268.31 = 187.85

** For s�ngle �nd�v�duals w�thout ch�ldren and may vary accord�ng to mar�tal status and number of ch�ldren.

*** For prem�ums that are pa�d �n due t�me, as an �ncent�ve, a f�ve-po�nt reduct�on �s appl�ed (down from 20.5% to
15.5%).  Source: M�n�stry of Fam�ly, Labor and Soc�al Serv�ces Val�d for January 1, 2021 – December 31, 2021
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