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WHY INVEST IN TÜRKİYE? 10 REASONS TO INVEST IN TÜRKİYE

10 reasons to
�nvest �n Türk�ye
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ROBUST ECONOMY TRACK RECORD GROWTH AND BRIGHT
FUTURE WITH PROVEN RESILIENCE

11th largest economy �n the World

|   03Source: TurkStat, Eurostat, IMF, PPP: Purchas�ng Power Par�ty

RANKING OF ECONOMIES BY GDP AT PPP
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ROBUST ECONOMY STRONG MACROECONOMIC FUNDAMENTALS
BASED ON SUCCESSFUL PUBLIC FINANCE MANAGEMENT
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Gross Publ�c Debt Stock as % of GDP Budget Balance as % of GDP
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Average CPI: 40% 
Volat�l�ty: 23%

bafalaw.com



ROBUST ECONOMY

Turk�sh economy has more than tr�pled over
the past 19 years and �s prom�s�ng to be on the grow�ng trend

236

803

2002 2021

Source: TurkStat

Turk�sh Economy
(GDP at current pr�ces, $B�ll�on)

Robust domest�c market and entrepreneur�al pr�vate sector
spurred �nvestments and exports

Contr�but�on to GDP
Growth 2002-2021 (%)
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TRIPLING SIZE OF THE ECONOMY OVER THE PAST 19 YEARS
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Income per cap�ta

DOMESTIC MARKET IMPRESSIVE ECONOMIC GROWTH LEADING TO A SIZEBLE 
MIDDLE CLASS WITH INCREASING PURCHASING POWER

Stock of Automob�les

(GDP per cap�ta, current pr�ces at 
purchas�ng power par�ty)

(m�ll�ons of passenger cars)

$ 30,253$ 10,997

2002 2020

Source: TurkStat, M�n�stry of Transport and Infrastructure and IMF

2002 2021

4.6
13.7
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2002 2019

33.8

208.9

Turk�sh Av�at�on Passenger

(m�ll�ons of passengers )

2021

128.6
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DOMESTIC MARKET DOMESTIC MARKET FURTHER SUPPORTED BY
EMERGING URBAN CENTERS

Total Populat�on �n 2021 84.7 M�ll�on
İstanbul
Ankara

İzm�r
Bursa

Antalya
Konya
Adana

Şanlıurfa
Gaz�antep

Kocael�
Mers�n

D�yarbakır
Hatay

Man�sa
Kayser�

Samsun
Balıkes�r

Kahramanmaraş
Van

Aydın
Tek�rdağ
Sakarya

15.7 M�ll�on
5.7 M�ll�on
4.4 M�ll�on
3.1 M�ll�on
2.6 M�ll�on
2.3 M�ll�on
2.3 M�ll�on
2.1 M�ll�on
2.1 M�ll�on
2.0 M�ll�on
1.9 M�ll�on
1.8 M�ll�on
1.7 M�ll�on
1.5 M�ll�on
1.4 M�ll�on
1.4 M�ll�on
1.3 M�ll�on
1.2 M�ll�on
1.1 M�ll�on
1.1 M�ll�on
1.1 M�ll�on
1.1 M�ll�on

Den�zl�
Muğla

Esk�şeh�r
Mard�n

Trabzon
Malatya

Ordu
Erzurum

Afyonkarah�sar
S�vas

Adıyaman
Batman

Tokat
Zonguldak

Elazığ
Kütahya

Çanakkale
Osman�ye

Şırnak
Çorum

Ağrı

1.1 M�ll�on
1 M�ll�on
0.9 M�ll�on
0.9 M�ll�on
0.8 M�ll�on
0.8 M�ll�on
0.8 M�ll�on
0.8 M�ll�on
0.7 M�ll�on
0.6 M�ll�on
0.6 M�ll�on
0.6 M�ll�on
0.6 M�ll�on
0.6 M�ll�on
0.6 M�ll�on
0.6 M�ll�on
0.6 M�ll�on
0.6 M�ll�on
0.5 M�ll�on
0.5 M�ll�on
0.5 M�ll�on

24 urban centers
W�th Populat�ons

over 1 m�ll�on

Source: TurkStat, 2020 |   07bafalaw.com



DOMESTIC + ACCESSIBLE MARKETS DOMESTIC MARKET + EU MARKET + FREE TRADE AREA

|   08Source: Eurostat, World Bank; Populat�on as of 2020, M�n�stry of Trade, TurkStat
*�n rat�f�cat�on process

Customs Un�on w�th the EU
allows d�rect access to the EU Market

995
MILLION

CONSUMERS

448
MILLION

�n EU

463
MILLION

�n FTA AREA

84
MILLION

�n TÜRKİYE

+

+

�n 28 countr�es
w�th Free Trade
Agreements
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STRATEGIC LOCATION HUB FOR MULTINATIONALS TO MANUFACTURE,
EXPORT AND MANAGE

Work�ngHours
Intersectw�th
16 T�me Zones
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PROXIMITY
TO MAJOR MARKETS 

1.3 b�ll�on people and
$26T GDP �n Europe, 

MENA and Central As�a
at 4 hour fl�ght-d�stance

CONNECTIVITY
Turk�sh A�rl�nes connects
you to 323 dest�nat�ons �n 

127 countr�es

MANUFACTURING & 
EXPORT HUB FOR 
MULTINATIONALS

AS WELL AS 
MANAGEMENT HUB FOR 

MULTINATIONALS

Export�ng 85%
of �ts product�on

- Export�ng 87%
of �ts product�on

a

Product�on base
for MENA

Its largest product�on
fac�l�ty worldw�de

89 countr�es 22 countr�es

80 countr�es 14 countr�es 30 countr�es

70 countr�es

63 countr�es

66 countr�es

bafalaw.com



STRATEGIC LOCATION
STRATEGIC LOCATION AND ENHANCED PRODUCTION
CAPABILITIES ATTRACTING MULTINATIONALS 
TO INVEST FOR EXPORT

|   10Source: TurkStat, ITC

MERCHANDISE EXPORTS
BY GEOGRAPHY

NUMBER OF EXPORT
PRODUCTS OVER $1 BILLION

TÜRKİYE’S SHARE IN GLOBAL
EXPORTS OF GOODS
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FAVORABLE DEMOGRAPHICS HALF OF POPULATION UNDER AGE OF 32.7 CREATING 
DYNAMIC LABOR FORCE AND FISCAL DISCIPLINE
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WORKING AGE POPULATION
(15-64+) (Index: 2014=100)
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72,5%

27,5%

90%

10%

SKILLED AND COMPETITIVE LABOR FORCE UPGRADED EDUCATION SYSTEM TO ENABLE 
A SKILLED LABOR POOL AND ADDRESS

BUSINESS REQUIREMENTS

|   12

AVAILABILITY OF QUALIFIED ENGINEERS
(10=Ava�lable; 0=Unava�lable)

ANNUAL NUMBER OF GRADUATES 
(thousands)

AVAILABILITY OF COMPETENT SENIOR MANAGERS
(10=Ava�lable; 0=Unava�lable)

Source: M�n�stry of Nat�onal Educat�on, Counc�l of H�gher Educat�on, Turkstat, IMD World Compet�t�veness Yearbook Execut�ve Op�n�on Survey based on an �ndex from 0 to 10; Numbeo Database

LABOR FORCE BY EDUCATION LEVEL REMUNERATION OF MANAGEMENT/ENGINEER 
Total base salary plus bonuses and long-term �ncent�ves
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REFORMS CONTINOUSLY IMPLEMENTING SWEEPING REFORMS IN MANY AREAS

Major Reforms
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2001

2003

2004

2005

2006

2007

2008

2009

2011

2012

2013

2014

2016

2017

2018

2019

2020

Coord�nat�on Counc�l 
for the Improvement

of the Investment 
Env�ronment

New FDI Law

New Labor Law

Ease of company 
establ�shment 

(Law No: 4884)

Establ�shment and 
Operat�ng L�censes

New Bank�ng Law 

Tax Reform
(Corporate Tax %20

down from 33%)

Investment Off�ce

New Insurance Law

Investment Incent�ves

Overhaul of Soc�al 
Secur�ty System

R&D and Innovat�on 
Incent�ves

Upgrad�ng Investment 
Incent�ves

New Commerc�al Code

New Code of Obl�gat�ons

New Cap�tal Market Law

Upgrad�ng Investment 
Incent�ves

Remov�ng Restr�ct�ons on 
Fore�gners’ Purchases of 

Real Estate

Un�fy�ng All Exchanges 
(Stock, Der�vat�ve, Gold, 

etc.) under BIST

Istanbul Arb�trat�on 
Center

Personal Data 
Protect�on Law

Upgrad�ng Investment 
Incent�ves

Industr�al Property Law 
(IPR)

Product�on Reform 
Package

New Labor Courts Code

Amendments to 
�mprove do�ng bus�ness 

(Law 7099)

Tech-Dr�ven Industry 
In�t�at�ve

Ease of Do�ng Bus�ness 
Reform Package I

Ease of Do�ng 
Bus�ness Reform 

Package II

Amendments to the 
Cap�tal Market Law 

(Introduct�on of Global 
Standards)

2021

Establ�shment of 
European Green Deal 

Work�ng Group

Green Deal Act�on 
Plan

bafalaw.com



REFORMS
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NUMBER OF DAYS TO SET UP A COMPANY, 2020 FDI REGULATORY RESTRICTIVENESS INDEX, 2020
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EASE OF DOING BUSINESS RANKING, 2020 EASE OF DOING BUSINESS RANKING (Y-O-Y)

Source: OECD, World Bank
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CONTINOUSLY IMPLEMENTING SWEEPING REFORMS IN MANY AREAS
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BUSINESS-FRIENDLINESS OFFERING PROTECTION AND EASE OF DOING BUSINESS

|   15Source: M�n�stry of Trade, World Bank, Tax Foundat�on Fore�gn D�rect Investment Law 2003, *Total Tax Rate: Prof�t or corporate �ncome tax, soc�al contr�but�ons and labor taxes pa�d by the employer, property taxes, turnover taxes and other taxes (such as mun�c�pal fees and veh�cle taxes).
(Tax compet�t�veness measures countr�es’ tax pol�c�es f�ve categor�es: corporate �ncome tax, consumpt�on taxes, property taxe s, �nd�v�dual taxes, and �nternat�onal tax rules.)

Protect�on of 
Internat�onal Investors

by FDI Law 

B�lateral Investment 
Protect�on Treat�es w�th 

86 countr�es 

Treat�es to avo�d 
Double Taxat�on w�th 

86 countr�es

TOTAL TAX AND CONTRIBUTION RATE*, 2019
(% of Prof�t)

INTERNATIONAL TAX COMPETITIVENESS**, 2021
(Index=100 as most compet�t�ve)
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LUCRATIVE INCENTIVES OFFERING LUCRATIVE INCENTIVES IN MANY WAYS
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INCENTIVES FOR
SERVICE EXPORTERS

• Eng�neer�ng
• Arch�tecture
• Des�gn
• Software
• Med�cal Report�ng

• Account�ng
• Call Center
• Datacenter
• Educat�on
• Healthcare

Tax deduct�on for export�ng serv�ces �n;

MANUFACTURING
INCENTIVES
Tax deduct�on & exempt�on +

TECHNOLOGY
DEVELOPMENT ZONES
To support R&D

Tax deduct�on & exempt�on +

EMPLOYMENT
INCENTIVES
Payroll & Tra�n�ng support + 

EXCLUSIVE
ZONES
Free Zones
Tax deduct�on & exempt�on +

Organ�zed Industr�al Zones 
Developed �nfrastructure

R&D AND INNOVATION
INCENTIVES
Tax deduct�on & exempt�on +

bafalaw.com



BENIGN R&D ECOSYSTEM R&D INCENTIVES ARE FURTHER
SUPPORTED BY A FAVORABLE ECOSYSTEM
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AROUND 500 INTERNATIONAL 
COMPANIES OPERATING IN 

TECHNOPARK AND R&D CENTERS

NUMBER OF RESEARCHERS  
(thousands)

INCREASING R&D SPENDING 
($ B�ll�on, PPP)

Source: OECD, Turkstat, PPP: Purchas�ng power par�ty, M�n�stry of Industry and Technology
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BENIGN R&D ECOSYSTEM R&D INCENTIVES ARE FURTHER
SUPPORTED BY A FAVORABLE ECOSYSTEM
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SELECTED FOREIGN COMPANIES CONDUCTING R&D IN TÜRKİYE

bafalaw.com



RESILIENT HEALTHCARE SYSTEM STRONG HEALTHCARE SYSTEM IN
THE FIGHT AGAINST COVID-19 PANDEMIC...

|   19
Source: Pres�dency of the Republ�c of Türk�ye, Republ�c of Türk�ye M�n�stry of Treasury and F�nance, Republ�c of Türk�ye M�n�stry of Health, Turk�sh Stat�st�cal Inst�tute, Republ�c of Türk�ye M�n�stry of Industry and Technology, Stat�sta *The c�ty hosp�tals, w�th the�r modern �nfrastructure, h�gh-tech dev�ces and qual�f�ed
healthcare profess�onals are the largest healthcare complexes �n Türk�ye.

Merg�ng State hosp�tals, soc�al 
secur�ty hosp�tals and �nst�tut�onal 
hosp�tals for the serv�ce to all c�t�zens.

13 c�ty hosp�tals* entered �nto serv�ce �n 
12 prov�nces. 14 more c�ty hosp�tals are 
under construct�on.

1,534 hosp�tals, some 4,000 med�cal 
treatment fac�l�t�es and over 15,000 
pr�mary healthcare centers

State-of-the art technology ambulance 
fleets w�th 5,946 fully-equ�pped 
veh�cles and 21 a�rcrafts. 

Türk�ye �s lead�ng the l�st of �ntens�ve
care beds per 100K among the European
countr�es.

The budget for healthcare serv�ces was 
�ncreased from 19 b�ll�on TRY to 117
b�ll�on TRY over the past 18 years.

An army of med�cal profess�onals w�th
1.1 m�ll�on people.

Healthcare expend�tures dur�ng the 
past 6 years have grown by 19%
annually (CAGR).

bafalaw.com



OFFERING ABUNDANT OPPORTUNITIES 
IN A VARIETY OF SECTORSSECTORAL OPPORTUNITIES
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AUTOMOTIVE MACHINERY & 
ELECTRICAL EQP.

AEROSPACE & 
DEFENCE ENERGY AGROFOOD INFRASTRUCTURE FINANCE

• 14th largest 
manufacturer �n the 
World, 4th �n Europe

• 1.5 m�ll�on veh�cle 
produced

• Market: $13 b�ll�on 

• Export: $25.5 b�ll�on

• Largest TV & wh�te 
goods producer �n 
Europe

• Market: $34 b�ll�on

• Export: $28 b�ll�on

• $19 b�ll�on defence 
spend�ng

• Industry: $11 b�ll�on

• Export: $2.3 b�ll�on

• A�r passengers:
210 m�ll�on 

• Market: $66 b�ll�on

• Grow�ng demand

• Energy corr�dor

• Untapped renewables

• Agr�culture & Food 
Industry Market: $103 
b�ll�on 

• Export: $19 b�ll�on

• Export to around 200 
countr�es

• $170 b�ll�on PPP 
contracts (1986-2021)

• More opportun�t�es �n 
transport, energy, health 

• Robust growth w�th 
double d�g�ts

• Islam�c f�nance to grow 

• Istanbul F�nanc�al Center

OPPORTUNITIES

Source: Turkstat, M�n�stry of Industry and Technology , M�n�stry of Agr�culture and Forestry, OSD, ODD as of 2020, MAKFED, TESİD as of 2019, SASAD as of 2020, SHGM as of 2019, GIH bafalaw.com
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FOREIGN DIRECT INVESTMENT (FDI)
EXCEPTIONAL INCREASE IN FOREIGN 
INVESTMENT BOOSTED BY THE VALUE
TÜRKİYE OFFERS

|   21Source: CBRT, M�n�stry of Industry and Technology, Team Analys�s  *Geograph�c (adjusted) and sectoral breakdown of cumulat�ve gross �nflows of equ�ty FDI from 2003 to 2020

FDI INFLOWS ($ BILLION) NUMBER OF FOREIGN COMPANIES IN TÜRKİYE (‘000)

F�nance
31,6%

Manufactur�ng
24,2%

Energy
10,5%

Informat�on & 
Commun�cat�on 

Serv�ces
8,9%

Wholesale & 
Reta�l Trade

8,4%

Transport & Storage
4,7%

Construct�on
3,2%

Others
8,5%

Europe
72,3%

USA
8,1%

As�a
18,1%

Other
1,5%

GEOGRAPHIC BREAKDOWN OF INVESTMENTS (2003-2021) MOST ATTRACTIVE SECTORS (CUMULATIVE 2003-2021) 

5.6

76,7

2002 2021

bafalaw.com



INVEST IN TÜRKİYE ASSIST YOU BEFORE, DURING AND
AFTER YOUR ENTRY INTO TÜRKİYE

|   22

General & custom�zed 
bus�ness �nformat�on & 
Sectoral analys�s & reports

AFTERSALES
Arrangements of meet�ngs 
w�th governmental bod�es 
and other stakeholders 

S�te select�on support to
f�nd appropr�ate locat�on/
land for your �nvestment

Fac�l�tat�ng your
�nvestment at all stages 

Fac�l�tat�ng your 
v�s�t to Türk�ye

Project launch & Press 
release Serv�ces

Matchmak�ng w�th local 
partners & establ�sh�ng 
bus�ness l�nkages 

bafalaw.com
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